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This statement contains preliminary estimates of Australia’s balance of payments for the March quarter

1974, together with revised estimates for previous quarters and financial years. Notes on the statistics are included on page 4.
More detailed estimates are published annually in the mimeographed bulletin Balance of Payments (Reference No. 8.1).

March Quarter 1974

2.

Highlights of the preliminary estimates of the balance of payments for the March quarter 1974 were:

A trade surplus of $183 million, $208 million lower than in the preceding quarter and $464 million lower than the record
surplus in the March quarter 1973. This was the smallest quarterly trade surplus since the December quarter 1971.

Exports of $1,661 million, down $36 million on the preceding quarter, but $58 million, or 4 per cent, higher than in the
March quarter 1973.

Record imports of $1,478 million, up $173 million on the preceding quarter and $522 million, or 55 per cent, on the
previous March quarter.

A deficit on net invisibles of $473 million, $51 million higher than in the March quarter 1973. Notable increases in
invisibles between the two March quarters occurred in property income credits, which rose by $36 million, or 36 per cent,
in freight on imports payable overseas, which rose by $58 million, or 54 per cent, and in government transfers, which rose
by $22 million, or 45 per cent.

A current account deficit of $290 million, the largest since the September quarter 1968. This deficit followed a small
surplus in the December quarter 1973 and represents a turnaround of $515 million from the record current account
surplus in the March quarter 1973.

A net apparent capital inflow of $65 million, breaking the series of net apparent capital outflows that occurred in the four
preceding quarters. As outflows totalling $60 million were recorded on account of government capital and marketing
authorities’ transactions, this suggests a net inflow of private capital (including the balancing item) of $125 million in the
March quarter 1974.

An overall deficit of $225 million as measured by net monetary movements. This was the first substantial overall deficit
since the previous March quarter (3331 million) after which the balance of payments was in near-equilibrium for three
quarters.

Levels of Reserves

3.

At 31 March 1974, Australia’s official reserve assets valued at official parity relationships, totalled $3,892

million. (At market rates, the value of official reserve assets was $3,750 million). The value of other foreign assets at 31 March
1974 is not yet available. (The change of $31 million in other foreign assets, shown in the table, was calculated on the
assumption that the level of these assets at the end of March 1974 was the same as at the end of February 1974).
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Notes on the Statistics

4. Estimates for the more recent periods are preliminary and subject to revision. The items which can be most
affected by revisions are those for which benchmark data are derived from annual surveys where long time lags in collection
and processing. are inevitable. This issue, for example, incorporates the preliminary results of the Survey of Overseas
Investment for 1972-73 which have just become available ( see bulletin Overseas Investment 1972-73 (Preliminary),
Reference No. 5.21). As a result, a substantial revision has been made to the previous estimates of portfolio investment and
institutional loans for that year.

5. In this issue the item investment income (part of invisible debits) has been split to show separately the
components undistributed income and other investment income payable overseas. Undistributed income covers unremitted
profits (net) of Australian branches and undistributed profits (net) of Australian subsidiaries of overseas companies. Although
no actual movement of funds takes place, debit entries for undistributed income are made in the current account of the
balance of payments and are offset by corresponding notional inflows in the capital account. The item other in investment
income covers distributed income on direct overseas investment in companies in Australia, dividends and interest payable
overseas on portfolio investment and institutional loans, and interest on Australian government securities held by
non-residents.

6. The Australian currency equivalents shown in these statistics for transactions originally denominated in
foreign currencies were derived by converting into Australian dollars at market rates of exchange, except for changes n
official reserve assets and in other foreign assets which were converted at par rates.

7. In the accompanying table, for current account items minus sign (-) denotes a debit; for capital inflow
minus sign (~) denotes outflow; for monetary movements minus sign (—) denotes a decrease in assets, or an increase in
liabilities, or the receipt of an allocation of Special Drawing Rights in the LM.F.

8. The estimates of exports and imports in the accompanying table represent the recorded trade figures
adjusted in respect of coverage, timing and valuation for balance of payments purposes.

9. Net monetary movements are usually taken as a measure of the overall surplus or deficit in the balance of
payments. In order not to obscure the underlying performance of the balance of payments, this item excludes changes that
do not arise from international transactions, such as the effects of currency revaluations, or the allocation of Special Drawing
Rights (SDR’s) by the International Monetary Fund. SDR’s are included in official reserve assets but excluded from net
monetary movements by means of the offset item shown in the table. Also excluded from monetary movements is the
compensation that was received under the Sterling Agreement in January 1973.

10. Discrepancies may occur between totals and sums of components in the accompanying table, or between
aggregates quoted in the text and their components, due to rounding.

J. G. MILLER
Acting Commonwealth Statistician

Australian Bureau of Statistics
Canberra, A.C.T. 2600

NOTE. Inquiries concerning these statistics may be made in Canberra by telephoning Mr A. James on 52 7911 extension
5519 or, in each State capital, by telephoning the office of the Australian Bureau of Statistics.




